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Cartel, in which they were allotted a quota varying from 6*54 to
5*78 per cent. For some years the industry prospered, though it did
not share in the great industrial expansion experienced by Germany
during the years 1927 and 1929. When the slump came, the Saar
producers' independence of German selling organizations as regards
their home market, or exports to France, gave them an opportunity
to increase their sales in whichever market seemed the more promis-
ing. Saar exports to France, Belgium and Luxembourg increased
considerably between 1930 and 1932, while those to Germany de-
creased, only to increase again later in response to the rising demand
for iron and steel encouraged by the National Socialist Government's
policy of public works and rearmament. It was sometimes suggested
that Saar producers had been so courted with concessions by both
sides that the loss of either of their rival benefactors would be fatal
to them. They seem, however, to have shown a certain efficiency and
resourcefulness in adapting themselves to changing conditions and
in modernizing their technique and equipment, though the process
of rationalization had not been carried so far as in the Ruhr.

As in the case of the coal mines, the future to be expected for the
iron and steel industry after the plebiscite was clearly dependent on
a number of possibilities and uncertainties, whichever of the three
alternative courses might be adopted. A decision in favour of union
with France or of the maintenance of the status quo might result in
the loss of its best market, and in the event of reunion with Germany its
reincorporation into the Reich economic system would most likely be
more easily brought about than that of the coal industry, owing to its
previous connexion with German selling organizations. On the other
hand the industry was almost entirely dependent on Lorraine for
its supplies of ore. As the French Government were reported to
believe, on the basis of a survey made in 1929, that the present rate
of mining would exhaust these ore deposits in less than a century,
there was a possibility that they might wish to reserve these
supplies for local industries instead of allowing them to be exported.
German opinion, however, held that these fears of scarcity were
exaggerated and that, in any case, the Saar could, if necessary,
get its ore from other foreign sources or from Germany. In
addition it was pointed out that the industries of Lorraine still
needed Saar coal, while the Saar had a favourable trade balance
with France, was said to be her fifth best customer, and was an
especially valuable outlet for agricultural produce. Besides this,
French iron and steel producers would be unwilling to risk the break-
up of existing international agreements or the imposition of prohibi-